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1. GENERAL INVESTIMENT ATMOSPHERE IN SWEDEN 
RECENTLY DESCRIBED IN REF. A. OTHER REFERENCES CITED 
ABOVE GIVE USEFUL INFORMATION RELATING TO PARA. 5. 

REF. B. 

2. DIFFICULTIES SWEDEN HAS CAUSED US INVESTORS: 

ONLY RECENT DIFFICULTY OF AMERICAN COMPANY TO COME 
TO ATTENTION OF EMBASSY HAS BEEN THAT OF DUN & BRAD 
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INFOMATION FIELD HERE AS CONSEQUENCE OF PASSAGE OF 
NEW LAW DECEMBER 14, 1973. LAW PROVIDES THAT EXISTING 
FOREIGN-OWNED COMPANIES WILL HAVE UNTIL JULY 1, 1977 TO 
TERMINATE OPERATIONS IN SWEDEN, OR TO REDUCE PARENT- 
COMPANY PARTICIPATION TO NO MORE THAN TWENTY PERCENT 
OF VOTING STOCK IN SWEDISH SUBISDIARY. GOS DOES NOT 
CONSIDER LAW TO VIOLATE SWEDEN'S OECD OR GATT 
OBLIGATIONS. FULLER ACCOUND OF PROBLEM AND OF 
EMBASSY'S REPRESENTATIONS IS FOUND IN REF C. 

3. DIFFICULTIES US HAS CAUSED SWEDISH INVESTORS: 

EMBASSY HAS NOT HEARD THAT SWEDISH FIRMS HAVE 
ENCOUNTERED ANY DIFFICULTIES IN INVESTING IN US AND 
WOULD NOT EXPECT SWEDISH EXPERT TO HAVE ANYTHING TO 
SAY ON THIS POINT. HOWEVER, US EXPERT SHOULD KNOW 
THAT US JUSTICE DEPARTMENT CONCERN ABOUT ANTITRUST 
ASPECTS OF PROPOSED ACQUISITION OF 

AB NORMA PROJEKTILFABRIK LED REMINGTON ARMS TO WITHDRAW 
FROM DEAL. GOS MADE NO REPRESENTATIONS TO EMBASSY ON 
THIS MATTER BUT SWEDISH PRESS GAVE SOME ATTENTION TO 
ADVERSE EMPLOYMENT EFFECTS OF WITHDRAWAL, CLAIMING THAT 
NORMA, AS CONSEQUENCE, MUST FOREGO PLANS TO EMPLOY 300 
ADDITIONAL WORKERS AND, IN FACT, REDUCE ITS EXISTING 
WORKFORCE FROM 360 TO 200 EMPLOYEES (REF D) WITHOUT 
INFUSION OF NEW STRENGTH FROM AFFILIATION WITH 
ANOTHER COMPANY. 

OLSEN 
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